DS3 System Services Consultation — Volume Capped Procurement

This questionnaire has been prepared to facilitate responses to the consultation. Respondents are not restricted to this template and
can provide supplementary material if desired.

Please send responses in electronic format to DS3@eirgrid.com or DS3@soni.ltd.uk

Respondent Name Angela Blair
Contact telephone number 028 9069 0525
Respondent Company PowerNI PPB

Note: It is the TSOs’ intention to publish all responses. If your response is confidential, please indicate this by marking the
following box with an “x”. Please note that, in any event, all responses will be shared with the Regulatory Authorities.

Response [ ] confidential
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Question Response

Proposed Market Ruleset

Question 1: Do you have any comments on the two | PPB have no strong views on these two options, but we note the requirement for the TSOs to
options for service bundling proposed and the TSO’s | be able to dispatch the TOR1 and TOR2. TOR1 and TOR2 are defined in the Grid Code as a
preferred option? response to an Event so should only be called upon under these circumstances.

Question 2: Do you have any view on the technical Our view is that over-frequency is a new product and the TSOs have concluded there is an
requirements proposed, including the requirement increasing requirement for it and so it should be introduced as a separate product and properly

for over-frequency response? renumerated.
The TSOs should not be trying to add it into the existing reserve products as it requires

providers to carry out additional work and incur additional investment [and O&M] costs.

We believe that all providers should be treated equally and so all potential providers should
have the option to offer the service and be remunerated for it.

It is also important that these new technologies do not increase the frequency and/or scale of
over frequency situations and leave the few conventional units that are still connected to
compensate for the capped providers lack of response and with no additional payment for

doing so.
uestion 3: Do you have any comments on the It is not entirely clear how this availability obligation would work. However we agree that these
availability obligation proposed? high availability units must not be claiming payments for services which are not available and

this is a concern when they will be infrequently called upon. It is important that this availability
is tested other than through reliance on frequency transients as such events are not
sufficiently regular. It is also important that if these units declare their capability down and that
they are penalised under the GPIs in the same manner as other units who are providing these
services.
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Question 4: Do you have any comments on pre-
requisites with respect to Connection Offers?

Question 5: Do you have a view on the two options
provided with respect to managing network
limitations?

Question 6: Do you have a view on the staged
approach proposed under the volume capped
arrangements?

PPB has no comment on this matter.

PPB considers Option 1 to be a sensible approach. it is only right that units should check the
network capability prior to offering services and should not be paid for services that cannot be
delivered under normal circumstances.

Outages etc on the network sould be treated as per the outturn availability decision that
applies to all conventional units in accordance with Grid Code.

PPB believe this is a prudent proposal, allowing the TSOs time to understand the nature and
effects of these services being delivered by different technologies in a controlled way.
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Question 7: Do you have a view on the proposed bid
pricing requirements and the mechanism for
assessing bids and determining price?

Question 8: Do you agree with the proposed
maximum volume proposed per separate grid
connection?

Question 9: Do you have a view on the proposed
application of performance, scarcity, product and
locational scalars?

PPB has no comment on this matter.

As discussed in Question 6 the staged approach is the best option. It is important that there is
competition in this procurement process and diversity therefore a 100MW cap is too high
considering this is the maximum expected to be contracted in the staged approach. 100MW
could mean only one unit receives a contract in the first stage. The best price will not be
achieved if there is no competition for the provision of the service.

Scarcity scalars should apply based on actual wind conditions, the whole purpose of this scalar
is to encourage providers to be available during high wind, therefore it needs to link to reality.

We agree that the Availability linked Performance Scalar should be applied and there should
be a process for systematic and unannounced testing to prove the availability is as declared by
the providers.

Declarations should be made for all periods where full availability is not possible for any of the
products due to demand or charging requirements. Units should not be paid if they are not able
to provide services.

PPB believe Option 2 provides a fair treatment of the Product Scalar for the Faster Response of
FFR, as the requirement has been met as requested and any enhancement should be
remunerated outside the procurement process. We are happy with the TSOs view on the other
Product Scalars and the Locational Scalar. These high availability units should not be treated
any different to the already contracted units under the Uncapped Procurement.
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Question 10: Do you have a view on the market
interactions outlined here and the proposed
mechanism for mitigating?

Question 11: Do you agree with the proposed
mechanism for assessing applications?

There is no clear explanation in the consultation paper as to why these Volume Capped units
should not be treated in the same manner as all as the other conventional providers,
participating in the electricity markets in Ireland.

PPB believe all units providing DS3 services should be treated in the same way and therefore be
subject to Grid Codes, Licensing, Network Charges, GPls and Market Interactions. These
Capped providers should be paid as per the Uncapped providers and should be paid for the
services they are actually providing in each settlement period, based on the metered value of
the unit, e.g. if a unit provides energy and so has less than the maximum POR capability it
should be paid for lesser amount.

PPB has no comment on this matter.
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